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Take the time to
update your will

James R.
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Hankle, a
Shareholder and
Director of the
firm, and a senior
member of the

By some accounts, 70% of adult Americans
do not have a will. If you have at least gone
to the trouble of making a will, consider
yourself ahead of the curve and pat yourself
on the back. Then come back to earth and
understand that your work is not completely
done. A will is not a static instrument. To
serve its purposes, it must keep current
with life changes, including an individual’s
financial circumstances, and with some
external factors, such as tax laws. With the
help of a professional, you should
periodically review your will, staying alert to
new or different circumstances that might
call for updates.

Marriage, Divorce, & Remarriage
Obviously, a marriage usually brings a new
beneficiary into the picture, and a divorce
may remove one. Some of the changes in a
will prompted by a change in marital status
may not be so apparent. For example, when
a widow or widower remarries, the will may
need to be updated to show how children
from the previous marriage and the new
spouse are to be provided for.

Additions and Subtractions
A new child is a new beneficiary, but a will
can and should cover more than just the
distribution of property to heirs. Parents
can name a guardian, and even an
alternate guardian, to care for their children
in the event that something happens to
both parents. Absent such a provision in a
will, a court will appoint a guardian.
The death of an executor, guardian,
beneficiary, or trustee creates a gap in how
the will is supposed to operate. Fill in the
gaps by making necessary changes, such
as naming a new individual or, in the case
of a deceased beneficiary, simply removing
him or her from the will.

Changing Fortunes
If you enjoy an unexpected windfall, you
may still want the larger pie divided up as
before. But it is likely that some changes in
your will are called for. If the increase in the
potential estate is large enough, it might
trigger the need for planning to avoid or
minimize estate taxes. A reversal of fortune
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firm’s Litigation
Services Group, recently completed
Georgetown University Law School’s
Cybersecurity Law Institute, May 2013.
It is critical that companies do what is
necessary to adequately secure their
corporate data and networks. This is
true for all companies, but especially
true for businesses that work on state
and federal government contracts, and
Department of Defense contracts. The
Georgetown Law Cybersecurity Law
Institute is dedicated to training
attorneys to deal with cyber risk on a
daily basis. Mr. Hankle has also been
designated as an Electronic Discovery
Special Master for the United States
District Court for the Western District of
Pennsylvania. Please contact Mr.
Hankle to discuss your company’s
management of cyber risk or
production of electronic discovery at
jrh@sgkpc.com or 412-258-6712.
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Edward G. Rice and Eric C. Springer
were named Co-Chairs of the firm’s
Financial Services Group.
Mr. Rice, a
Shareholder and
Director of the

TAKE THE TIME TO UPDATE YOUR WILL
(Continued)

could also suggest some changes. For
example, you may have to revise downward
that fixed sum you were planning to leave to
a favorite charity.

firm, practices
extensively in all
areas of consumer
financial services
and general banking law. He is also a
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Services Group.
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Director of the firm,
represents financial
institutions in bank
operational and
regulatory matters,
commercial lending, workout, and
restructure matters and with general
corporate issues. He is also a member of
the firm’s Corporate Services Group and is

Moving Out of State
You will not have to start from scratch if you
move to another state, because all of the
states recognize a will that was properly
created in another state. Nonetheless, legal
advice should be sought in the new state
because changes in the law from state to
state could require some tinkering with the
will. There may be more than tinkering
involved if you move to or from a
community property state.

Changes in Tax Laws
The government’s tax policies can change
and affect your plans even if your intentions
have not. Individuals with wills can adjust to
these policies and, in some cases, take full
advantage of them, but only if you are
aware of them.

involved in many merger, acquisition and
financing transactions for the firm’s
corporate clients.

Edward G. Rice has been elected to
the Board of the Financial Industries
Network (FIN). FIN is a social and
professional network of financial
industry professionals.

For more information about SGK or to speak
with a member of the firm, please contact us.
412.355.0200 or www.sgkpc.com
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You Change Your Mind
If you decide you want to change
beneficiaries, a guardian, an executor, or
anything else in a will, you can do so.
Similarly you should periodically review and
if necessary, change the beneficiaries you
have named in your insurance policies and
retirement accounts. The beneficiaries
actually named in those documents, not
the beneficiaries under the will, will get the
money from the policies and accounts so
they should conform to your overall estate
plan. Bear in mind that no amount of
talking about your new intentions will make
them happen. The changes must be
2

Feder al 2013 tax r ates

indicated in a properly executed will.
You should keep the finished (at least until
the next update) product in a safe place.
An original kept in your home can be
accidentally misplaced or destroyed which
can revoke it, thereby rendering your plan
useless. Your family should know where to
find the executed will.

Letter to Family
Even the best-drafted will is not likely to
cover everything needed for a smooth
disposition of your estate. To supplement
the will, consider executing a letter to your
family to give them details about your
financial accounts.
Some items appropriate for a letter of
instruction include a list of bank,
brokerage, and mutual fund accounts;
directions on where to find important
documents or personal property; user
names, PIN numbers, and passwords
necessary for access to electronic records;
and contact information for legal and
financial advisors. Be sure to list any life
insurance policies, as beneficiaries will
collect on those policies outside of the will.
Any advance plans for the funeral and
burial also should be mentioned in the
letter of instruction.

Beverly A. Block was elected to serve
a three-year term on the Judiciary
Committee of the Allegheny County Bar
Association. The Judiciary Committee

INCOME FILING STATUS

interviews and evaluates all candidates

Single

Joint

Tax Rate

$0 to $8,925

$0 to $17,850

10%

>$8,925 to $36,250

>$17,850 to $72,500

15%

>$36,250 to $87,850

>$72,500 to $146,400

25%

>$87,850 to $183,250

>$146,400 to $223,050

28%

>$183,250 to $398,350

>$223,050 to $398,350

33%*

Committee also

>$398,350 to $400,000

>$398,350 to $450,000

35%*

interviews

>$400,000

>$450,000

who are running for, or who are seeking
an appointment to, the Allegheny
County Court of Common Pleas.
The Judiciary

candidates from

39.6%*

Allegheny County

* Plus 3.8% of investment income > $200,000 if single filing status
or > $250,000 if joint filing status

who are seeking
appointment to,
or plan to run for, an Appellate Court

FEDERAL TAX ON QUALIFIED DIVIDENDS

position in Pennsylvania or who are

Taxpayer Income Tax Bracket

Tax Rate

10%, 15%

0%

25%, 28%, 33%, 35%

15%

39.6%

20%

seeking appointment to the United
States Federal Court in Western
Pennsylvania.

ANNOUNCEMENTS

FEDERAL LONG-TERM CAPITAL GAINS TAX
Taxpayer Income Tax Bracket

Cap Gains Rate

10%, 15%

0%*

25%, 28%, 33%, 35%

15%

39.6%

20%

*Exceptions for certain children and full-time college students

FEDERAL ESTATE TAX
If you have any questions, please contact:

40% on amounts in excess of $5,250,000, including taxable gifts

Peter Y. Herchenroether pyh@sgkpc.com
or W. Chad Pociernicki wcp@sgkpc.com

FEDERAL GIFT TAX
40% on amounts in excess of $5,250,000 cumulatively over
lifetime, less excluded gifts (e.g., annual, health, tuition) but
including gift tax paid
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SGK is proud to acknowledge the
successful completion of HEARTH’s
$7.4 million capital campaign and the
renovation of its new facility in Shaler
Township. HEARTH is a regional
non-profit which provides transitional
housing for single women with
children while they obtain education
and training to enable them to
become economically self-sufficient.
In less than 2 years after learning
that the charity was losing its prior
facility, HEARTH was able to obtain
tax credit and other funding as well
as the contributions necessary to
purchase, renovate and move to its
new facility. SGK’s Eric Springer
served as the Co-Chairman of the
Capital Campaign and has been a
long-standing member of its Board.
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